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Health effects of pollution

Air pollution
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[he potential of Indian toy industry

The global size of the toy
industry is estimated to be USD
90 billion in which contribution of
Indian toy industry is only USD
0.5 billion. Indian toy industry
caters to only 25% of the total
estimated domestic demand of
USD 2 billion and rest of the
demand is met from imports that
too primarily from China. The
global toy market is dominated
by China meeting more than
50% of the total demand. India’s
share is not even 0.1% in the
export market of toys. With
‘Vocal for Local’ push gaining

e fae=

momentum, the government has
the opportunity to take
purposeful initiatives as per the
demands of the domestic toy
manufacturers’ inabid to rejoin
the entire toy industry.

AS PER 2011 census, in India,
total population under the age of
6 years is 158.8 million which
constitute more than 13% of
total population and population
in the age group of 20-44 years is
373.77 million which is the likely
buyer of toys for the children,
owing to which, the Indian toy
industry has witnessed a rapid

growth in the past few years.

During 2011- 2018, the
Indian toy industry was valued at
UsS$ 1.5 Billion in 2018,
registering a CAGR of 15.9% in
the said period,

The Indian toy industry can
be segregated into organised
and unorganised markets. The
organ-ised market is worth Rs
4,500crore out of which
approximately fifty-fifty ratio of
imported and domestic toys
whilerest of the demand is met
by unorganised market. The
flourishing unorganised market
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controls the lion’s share of the
industry, of which 90% are
imported from China. The
domestic toy industryis primarily
limited to the wunorganised
market comprising around 4,000
SMEs.

Knowing the Indian mindset
with clarity, China knows that
Indian purchase decisions are
heavily influenced by the price
factor of a product. The Chinese
manufacturers thus leverage this
ideology coupled with their
capability developed over the
years to produce products at
much |lower prices by automation
of processes, supply cheaper
products which do not comply
with quality or safety
norms/standards of India.

Some reports also suggested
that the health of kids might be
at risk from '‘Made in China’ toys
that have flooded the local
markets, asarecent study found
the presence of "“hazardous
heavy metals and other lethal
materials used in their
manufacturing.” The study,
conducted by the Quality Council
of India (QCI), found that “the
majority of China-made toys
have failed India’s safety
standards and are harmful to
kids’ health.” Further, the study
revealed that "nearly 67 per cent
of all Chinese toys failed the
safety standard tests as
contained in the DGFT
notification and the IS standards
by Bureau of Indian Standards
(B1S).” The study also claimed
that “"a whopping 67 per cent of
toys imported from China failed
to satisfy India’s quality
standards.” The government
took these developments very
seriously and initiated several

e fae=
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re- forms to strengthen the
sector and protect the local

manufacturers. In February
2020, the import duty on toys
was increased from 20 to 60
percent leading to price hikes
and making the imported toys
costlier. The new import duty
may be 60%, but critics point out
that with APTA—the 43%
discount enjoyed between
members of the Asia-Pacific
Trade Agreement (India, China,
Korea, Lac People’s Democratic
Republic, and Sri Lanka) — the
actual tax levied on a huge
segment of imported toys will be
lesser. But an industry expert
disagrees, saying "We've always
had the APTA benefit. But where
we paid around 11% tax earlier
after the discount], now it will

be 34.2%. So, if you calculate, it
is still more than a 200% hike,
which will increase inflation.”
Moreover, if imported toys do not
conform with the BIS standards,
they're to be destroyed leading
to huge losses for importers.
Talking about infrastructural
support pertaining to setting up a
domestic toy manufacturing
unit, it is clear that India lags far
behind China when it comes to
encouraging toy manufacturers
in the country. Indian toy
industry is standing today where
Chinese toys industry was in
early 90s and by leveraging its
strength of cheap |abour it
captured the global market.
Today, labour is no more cheaper
in China and it has upgraded its
production from labour intensive
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to technology intensive and has
heavily in-vested on automation
of processes. It is also moving
away from lower contribution to
higher contribution segments.
Due to which many toy
manufacturers in China are
closing their shops. If right steps
are taken at this point of time,
Indian toy industry can reach

within a short span of time where
China has reached during the
last 25-30 years.

Indicating towards the lack of
facilities and support, the same
report stated "Merely 12 percent
of MSME Toys Manufacturers
have their own full-fledged in-
house design studio and team of
trained designers for product

T fae=

conceptualisation, prototype
development and R&D on design
with proper setup of software,
say those connected with the
trade.” If this was the situation in
and around 2017, think how
many domestic toy
manufacturers must be out of
business by now? The Indian toy
industry has all the capabilities

as far as skill and cost of labour
matters. However, due to being
heavily dependent for moulds,
mechanical & electronic
components, parts and
automation tools on China, not
many units are in a position to
grow as the cost of imports be-
come very heavy in view of the
size of their units. The cost of raw

material is almost identical
irrespective of place/country of
production.To support the toy
manufacturers, the government
should hold discussions with the
industry to understand what are
the bottlenecks faced by it to
grow in size and scale up its
operations to produce quality
products at competitive prices.

To promote exports of India-
made toys, the government
should provide more export
incentives i.e., higher rate of
duty draw back. Working sheds
could be provided by the Indian
government to the industry in
proper industrial areas on rent at
concessional rates. For the
smooth functioning of the
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manufacturing units, the
government needs to provide
adequate connectivity and
uninterrupted power supply. The
government along with the Toys
Industry Associations need to
create greater aware- ness
among their members in availing
benefits under Ministry of MSME
Promotional & Developmental
schemes for MSMEs like CLCSS,
Design clinic scheme,

cluster development scheme,
ISO certification scheme,
Participation in fairs/exhibitions
etc. In cluster development
scheme, there is an efficient
supply chain mechanism for raw
materials, parts and better cost
economics for suppliers as well
as toy man- ufacturers. Even the
unorganised toy manufacturing
enterprises should also shift to
these clusters. Further, finance is
a major hur- dle for MSME toy
manufacturers to grow, expand,
modernise as it is quite
expensive at the rate of 11-12%
pa in India vis-a-vis about 3-4%
pa in China. The current
requirement is to extend loans to
Indian toy manufacturers on
softer terms like China. In order
to encourage the units to
conform to the BIS Standards, as
issued

Centy Toys

TOYS,A child’s first
companion in the natural process
of cognitive development,
character of his imaginative
stories and sometimes a
collectible for lifetime. They are
the first source of their social
connect with the society and
culture, they evolve around.As a
toy maker, it is really important
to understand, design and
develop toys which are in sync

Inaustny;

with the socio-cultural need of a
so-ciety or country. Established
in 1990, Centy Toys isahome-
grown toy company that has
alwaysthrived on making Indian
automobile miniature models,
enticing Indian kids and
modelcollectors. They have an
exclusive range of Pull back toy
cars, trucks, bikes, aeroplanes
and battery operated toy trains.
Designed and developed in

India, these toys are produced
with utmost focus on product
detailing, quality and child
safety. Today these made in
India toys are exported

to countries like Australia, US
and middle east. So, if you have
made up your mind for buying
only Indian toys then give it a try
and buy Centy toys from any
popular online store or reputed
retail chain stores.
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